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Financing Decision is related to :
(a) Capital structure

b) Purchase of Fixed assel
ster (New) ( :
BB mination (c) Dividend distribution

Total No. of Questions : 11]

Examination, 2017 <
é’, (d) Maintenance of accounts
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FINANCIAL MANAGEMENT E: a1 -
paper : B-115 = () 1920 & 9
5 (/) 1920 |/ 1930 & A
Time : 3 Hours] anximumMarkS:SS E (F) ]950 ﬁ»
|UT-34 (z) T 9 Fr T
(Section—A) Traditional Approach of financial management
s we 3 was evolved :
(Objective Type Questions) Ix5=5 ; (a) Before 1920
AT~ fFdl uia wedl & Iw Gfad B, (b) Between 1920 and 1930
Attempt any five questions. E_. (c) In 1950
1. W& IW & =999 Fifog § (d) None of these
Choose the correct answer : 3 (iii) EACHI] "i?ﬁ @1 &Y
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Working capital means :

{a) Current Assets — Current Liabilities

(b} Current Liabilities = Current Assets

(c) Liquid Assets + Inventories

(d) Liquid Assets — Current Liabilities
(iv) o wg # fadd @Y F OFEW™ T -

(3) Ty wfa sim # AfuFad 0

(q) Ivg e wH F1 AfuFETE F
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(z) wrae Y Afgdas &
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Long run objective of Financial Management

is :
(a) Maximise earnings per share
(b) Maximise value of the firm
(¢) Maximise Return on Investment
(d) Maximise Market share

(v) et dEft sER W WA ¥
(H) 9% Wi
(=) wfers fedfee
(W) Faffmsa TR

(7) I9gF aft

Short-term sources of raising capital is :

(a) Bank Credit

(b) Public deposit

(¢) Commercial paper
(d) All of the above
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Financial Decision involves :
(a) Investment, Financing and dividend
(b) Investment, financing and sales
(c) Financing, dividend and cash
(d) None of these
(vii) dsit ==fen &1 34 ¥
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Meaning of capital budgeting is :
(a) Budget of source of Income

(b) Planning and control of capital Expenditure

(c) Prepare capital Budget
(d) None of the above
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Dividend means : ﬁ‘;qeggr;_c‘;ﬁ
Vol f Profi
 Rotio of Profit 1o capit . fr s 8 e puestions) 3721
- : fet W7 wedl & I e

c Part of Profit which is paid
©) P Atempt any rhree questions.

(d) Portion of profit which is distributed as P o ~
‘ dividend to shareholders 7. 'Y Best dou AT’ w sEamen @) FHATY |

2 Explain the concept of ‘Shareholders wealth
Eu_g A b- Maximisation’.
(Section-B) Ei 8. F-Yoiw R sfa-eiem & @9 g wumm
oY I I ) £, Differentiate between overcapitalisation and under
(Short Answer Type Questions) 3x3=9 e capitalisation.
Atz fe @ v @ e S = 9. ErdEl fa. wvit @ied #1 faan w5 @ wvie v s
Atlempt any three questions. 2 4 F1 ®md 1,20,000 5 1 e 5@ freran §,
2. wam wn ¥ 7 fodim eiatw st sifgifan oea & = gwa difou @ Gy @dd W ? -3 difae
R iy Ak ®I MU Hifag
What is Leverage ? Write formula of Financial Tyt —
leverape and operating leverage. = A B
3. wm @ B # 7 WA § e § TER SEwE : ®) ®.)
What is Dividend ? Name and explain in short the E g 50,000 20,000
types of dividend. z 2 40,000 30.000
4, P B e S W W IR e st SR = 3 30,000 50,000
Explain any two sources of capital describing their % 4 20,000 40,000
merits. "
. P 5 20,000 40,000
5. ot wwfen 3 s sx@dva wwmmw =

ABC Lid. is considering to purchase a Machine. The
two machines A and B are available at Rs. 1,20,000
cost each. The inflows are expected to be as follows,
suggest which machine to buy ? Use Pay Back
Period.

Explain capital budgeting and its purpose.
6. ITFEER Yoit HWeAN wW et ¥ 2

What is optimum capital structure ?
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Year Machine A h\M\\
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) 20,
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[} eq ‘
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Calculate Gross and Net working capital from the
following Information. o1t
Balance Sheet of ABC Lud. (as on Slst_PjE:_ ——
“Labilities  |Amount| Assets e
_E;uiry Shares 2,00,000 | Good will | 50.000
8% Debentures 1,00,000 Land & Building 1, ,000
Reserve & Surplus 50,000 |Plant & Machinery |1,00:
Sundry Creditors 1.50,000 | Inventories :
Bills Payable 30,000 | Finished Goods 60,000
Outstanding Exp. 20,000 Workin_g Progress 40,000
Bank Overdraft 50,000 | Prepaid Expenses 20,000
Provision for tax 20,000 | Marketable Securities 60,000
Proposed dividend | 30.000 Sundry Debtors 90,000
Bills Receivable 20,000
Cash at Hand 90,000
6,50,000 6,50,000
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