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V Semester B.Com. Examination, October/November 2012
(Semester Scheme) '
COMMERCE
Paper-5.6 : E-2 :Auditing — |

Time : 3 Hours Max. Marks : 90

Instruction : All questions should be answered completely either in English
orKannada.

SECTION-A

Answer any 10 sub-questions. Each question carries 2 marks. (10%x2=20)
1. a) Define auditing.

b) What is an error of principle 7

¢) What is an audit note book ?

d) What do you mean by falsification of accounts ?

e) What s an interim audit ?

f) Expand CAAT.

g) Give the meaning of current asset.

h) What is auditing through computers ?

i) Name two types of audit reports.

j) What do you mean by verification of assets and liabilities ?

k) State any 2 objectives of Internal control.

) Whatis ‘Teeming and lading’ ?

SECTION-B
Answer any 5 questions. Each question carries 5 marks. (5x5=25)
2. State the advantages of audit.

3. Distinguish between internal audit and external audit.
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4. Explain the principles of efiective internal check system.

. 5. From the following details prepare an audit programme.

a) Audit organisation : Rao &Co. Bangalore

b) Organisation under Audit : SmartKitchen Appliances Lid.

¢) Period of audit : Sdays

d) Date of commencement : 20.9.2012

e) Staff deputed : 3 Senior clerks and two junior clerks.

6. What are the limitations of continuous audit ?
7. Define the audit report. Describe its contents.
8. State the preparations to be made before the com mencement of new audit.

9. Describe the important professional qualities of an auditor.

SECTION-C
Answerany 3 questions. Each question carries 15 marks. (3%15=45)
10. Explain various types of audit. |
11. Devise a suitable system of internal check fo_f wage payment.
12. How would you verify the following:

a) Plant and Machinery
b) Bills Payable
¢) Sundry Debtors
d) Patents
e) Creditors.
13. Explain accounting information in detail,

14. Explain the objectives of auditing.
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